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MH/USPS-T5-1:

(1) Please confirm that the volume variable costs calculared for Periodicals
mail in this proceeding are higher than the attributable costs calculated for Periodicals
mail (pursuant to section 54(a)(1) of the Commission’s rules of practice) in this
proceeding. See, e.g., Attachment A (attached hereto) to the Motion of the United
States Postal Service for Reconsideration of Parts of Presiding Officer’s Ruling No.
R97-1/7 (August 135, 1997). To the extent that you are unable to confirm, please

explain fully.

(b) Please explain fully (with appropriate cross-references to USPS-LR-H-
196 and 215, and to any other relevant materials) each of the factors which cause the
volume variable costs calculated for Periodicals Regular mail to be higher than the
attributable costs calculated for Periodicals Regular mail.
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Description
PRC
First-Class Mail R94-1
Single Letters
Worksharing Letters
Total Letters 74.5%
Single Postcards
Worksharning Postcards
Total Cards AE.7%
Total
Priority Mail 97.0%
Express Mail 18.5%
Mailgrams 1.6%
Periodicals
in County 2.8%
Outside County
Nonprofit 4 1%
Classroom 6.8%
Regular-Rate 16.3%
Total
Standard Mail A
Single Piece 4.5%
Commercia! Regutar
Commercial Emhanced Carrier Route
Total Commercial 51.1%
Nonprofit
Nonprofit Enhanced Camier Route
Total Nonprofit 87%
Total Standard Mail A
Standard Mail B
Parcei Post T.4%
Bound Printed Marter I5.6%
Special Rate 4 6%
Library Rate 0.8%
Total
Free-for-the-Blind, etc.
International Mail 21 8%
Special Services
Regrstry 44 5%
Certified 70.1%
Insurance 39.8%
coD 2.6%
Money Orders 11.3%
Stamped Envelopes 72 9%
Special Handling
Post Office Boxes 15.4%
Cther
Total
Other Costa
Other Incorne
Attnbutable Costs and Revenuss 55.8%

Markups
Replic.
PRC
R97-1

€9.3%

45.2%

106 7%
15.4%

1433.2%

1.3%

3.9%
-10.7%
B 4%

-100.0%

516%

12.9%

9.3%
66.1%
26.3%

-0.1%

21.2%

75.1%
27.0%
81.0%
-14 0%
11.2%
45.6%

5.4%

56.6%

USPS
Proposal
RS7-1

99 5%

83.7%

$8.3%
103.6%

820.5%

2.8%

3%
-19.4%
7.0%

-100,0%

T4 1%

26.0%

2.9%
51.5%
37.1%

6.3%

2%

59.7%
M 6%
S4.2%

6.1%
62.7%
21.4%

15.5%

78.5%

———— - -

Altachment A

Markup Indices

Raplic. USPS
PRC PRC Proposal
RG4-1 R47-1 R97-1
1.310 1.224 1.267
0.645 0.79_9 1.065
1.705 1.883 1.252
0.232 0.272 1.318
0.028 25.305 10.445
0.048 0.058 0.036
0.072 £.069 0.042
0.120 -0.189 0.247
0.286 0.148 g.cae
0.078 -1.766 -1.273
0.895 0.947 0.944
0.152 0.227 0.331
0.131 0.163 0.036
0.643 1.166 0.656
0.080 0.454 0.473
0.013 -0.002 0.085
0.383 0.375 0.461
0.782 1.326 0.760
1.233 0.476 0.441
0.700 1.466 0.690
0.0486 0.247 0.078
0.198 0198 0.799
1.281 Q.876 0.273
0.270 0.165 0.197
0.000 1.000 1.000



